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Annual Meeting Program 


Following is the tentative program for the 
annual meeting of the American Institute of 
Accountants to be held at New Orleans, 
Louisiana, October 15-19, 1933. The Roose- 
velt hotel will be headquarters. 


BUSINESS 
Monday, October 16th 
10:00 a.m. Meeting of Council (executive session). 
8:00 p.m. Meeting of representatives of state ac- 
countancy boards (open session). 
Address: Problems of inter-state practice, 
by Will-A Clader, Pennsylvania, chair- 
man, committe on state legislation. 
Tuesday, October 17th 
9:30 a.m. General session. 
Invocation by the Rt. Rev. James Craik 
Morris, Episcopal Bishop of Louisiana. 

9:45 a.m. Addresses of welcome: Hon. T. Semmes 
Walmsley, Mayor of New Orleans. 
Thomas A. Williams, President, So- 
ciety of Louisiana Certified Public Ac- 
countants. 

Responses. 
10:00 a.m. President’s address. 
Annual reports. 

11:00 a.m. Address: Accountants and the securities 
act, by Spencer Gordon, of counsel for 
the Institute. 

Discussion. 
12:00 p.m. Luncheon interval. 
1:00 p.m. General session. 
Address: Municipal and governmental 
accounting, by Lloyd Morey. 
Discussion. 
Address: Accountants and the recovery 
act, by C. Oliver Wellington. 
Discussion. 
Wednesday, October 18th 
9:30 a.m. General session. 
Election of officers. 
Selection of 1934 meeting place. 

10:00 a.m. Address: (subject to be announced) by 

A. A. Berle, Jr. 
Discussion. 
12:00 p.m. Luncheon interval. 
2:00 p.m. Address: Current assets and _ liabilities, 
by Anson Herrick. 
Discussion. 
Address: Shortcomings of present forms 
of balance-sheet and_profit-and-loss 
statement, by William A. Paton. 


Discussion. 
7:30 p.m. Annual banquet, George 
toastmaster. 
Address: (subject to be announced) by 
the Hon. Charles Austin O'Neill, Chief 
Justice, Supreme Court of Louisiana. 
Thursday, October 19th 
9:30a.m. Council meeting (executive session). 


Armistead, 


Accountants and the Securities Act 


Many questions of varied nature have been 
addressed to the Institute by accountants who 
have been asked to certify financial statements 
under the federal securities act. For the most 
part there is not yet sufficient information avail- 
able to permit satisfactory answers, but the 
number and variety of the questions themselves 
indicate that the securities act and related regu- 
lations have created serious problems for the 
accountancy profession. Thoughtful account- 
ants who have studied the matter offer the 
opinion that the act will exercise a profound 
influence upon the practice of accountancy and 
may result in radical changes in the form and 
content of financial statements and of account- 
ants’ certificates. 


In response to suggestions a special sub- 
committee of the Institute which has closely 
followed the progress of the securities act since 
its inception in congress, has commenced a 
study of legal and accounting problems arising 
from the act with the hope of submitting a re- 
port which would be helpful to members every- 
where in determining their own individual 
courses when confronted with engagements 
coming within the purview of the act. How- 
ever, it is generally agreed that nothing in the 
nature of recommendations could be promul- 
gated at this time. Definite interpretations of 
the act from a legal viewpoint will have to 
await decisions by the courts, and other ques- 
tionable points may be answered by rulings of 
the federal trade commission under its own 
regulations, or by modification or amplification 
of the registration-statement form and related 
instructions. 


However, attention should be drawn to the 
fact that serious problems do exist, and that 
caution and deliberation should be exercised in 
engagements within the scope of the act. 
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BROAD PURPOSES OF THE ACT 


Nothing which may be said about what ac- 
countants regard as imperfections in the act or 
the regulations should be interpreted as im- 

lication that the accountancy profession is not 
in sympathy with the underlying purposes of 
the act. On the contrary the members of the 
profession who have expressed themselves on 
the subject are practically unanimous in their 
applause of the principle that investors should 
be protected against misinformation, or conceal- 
ment of essential information, with respect to 
securities which they are asked to buy. Com- 
plete and accurate financial publicity has been 
a slogan of accountants for many years. 

It is because it recognizes the essential part 
of the accountant in fully accomplishing the 
purposes of the act that the Institute will urge 
the correction of any technical defects in the 
statute and regulations which might deter re- 
putable practitioners from assuming their 
proper share of responsibility for the welfare 
of the investing public. 


ACCOUNTANTS’ LIABILITY 


Perhaps the most important question is that 
of the accountants’ liability, which is extended 
by the securities act to a point far beyond that 
hitherto reached by the courts. Under the 
phraseology of the statute it appears possible 
that in an extreme case an accountant might be 
held liable for all the losses of investors in 
securities in the registration of which his certifi- 
cate appeared, if he failed to disclose a material 
fact through lack of reasonable care. The 
liability imposed upon the accountant may be 
largely unrelated to and far beyond any dam- 
age actually caused by an error of the account- 
ant. Many accountants are confident that the 
courts will take a reasonable view, but the ab- 
sence of any definite limitation is cause for 
grave concern. 


FIDUCIARY CAPACITY 


Related to the broad question of accountants’ 
liability is the statement in the securities act 
that “in determining what constitutes 
reasonable investigation and reasonable ground 
for belief, the standard of reasonableness shall 
be that required of a person occupying a 
fiduciary relationship’. The application of the 
fiduciary standard to accountants is a new de- 
parture, and it immediately raises the question 


whether auditing procedure and methods of 
presenting accounting information which have 
hitherto been considered good practice will be 
considered by the courts as conforming to the 
fiduciary standard. 


ACCOUNTANTS’ CERTIFICATES 


It seems likely that accountants’ certificates 
appended to balance-sheets and profit-and-loss 
statements in registration statements will differ 
from certificates which have been issued in the 
past, but no one knows what form the new 
certificates will take. 


Article 15 of the regulations issued by the 
federal trade commission prescribes in general 
what such certificates shall contain, and at- 
tempts have been made to draft forms which 
would comply with these requirements. Fol- 
lowing is the text of one such draft, which has 
not yec been put into use, and is not to be re- 
garded as recommended or even as typical. It 
is reproduced here merely to indicate the prob- 
lems involved. 

“Report of Independent Certified Accountant 

“To Blank Manufacturing Company, New York, 
N. Y. 

“Based upon our examination of the books and 
accounts of Blank Manufacturing Company from 
January 1, 1930, to June 30, 1933, and upon infor- 
mation and explanations given to us by the officers 
of the company and by others, we have prepared and 
annex hereto, for inclusion in its registration state- 
ment with the federal trade commission, the fol- 
lowing: 

Balance-sheet as at June 30, 1933. 

Profit-and-loss account for the six months ended 

June 30, 1933. 

Comparative profit-and-loss accounts for the years 
ended December 31, 1930, 1931 and 1932. 
Surplus accounts for the calendar years 1930, 1931 

and 1932, and the six months ended June 30, 
1933. 

(a) Paid-in surplus account 

(b) Capital surplus account 

(c) Earned surplus account 

(d) Other surplus accounts 

Supporting schedules (if any). 

(If deemed advisable; a paragraph of explanatory 
comments relating to the scope of the work per- 
formed may be inserted here.) 

“In respect to the aforementioned balance-sheet, 
profit-and-loss account, comparative profit-and-loss ac- 
counts, surplus accounts and supporting schedules of 
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the Blank Manufacturing Company we have, after 
reasonable investigation, reasonable ground to be- 
lieve and do believe at the date of this report that 
the statements therein, on the bases indicated, are 
true and that there has been no omission to state a 
material fact required to be stated therein or neces- 
sary to make the statements therein not misleading, 
subject to the fact that all reserves for possible losses 
and for depreciation as shown therein are of necessity 
estimated and except (here follow qualifications if 
any). 

“New York, July 1, 1933. 


(Member of firm) 


It is regarded as unfortunate by some ac- 
countants that the great majority of early regis- 
trations under the securities act have been those 
of so-called investment-trust companies. It has 
been relatively simple for accountants to comply 
with the requirements of the trade commission 
in certifying statements of such companies, and 
therefore the burdens imposed by some of the 
requirements have not yet been made clear. It 
is particularly with reference to depreciation 
allowances, reserves, inventories, ed-asset 
values, and other items of prime importance in 
financial statements of industrial and utility 
companies, that many accountants believe the 
commission’s requirements as to certification 
are difficult. 

To what extent the accountant may oe | upon 
statements by engineers, appraisers and com- 
pany officers; what may be construed as a ma- 
terial fact under the act, and what additional 
liability may be imposed upon the accountant 
through the provisions relating to prospectuses, 
as distinguished from registration statements, 
are other questions which have been raised but 
not yet conclusively answered. 


SUGGESTIONS FOR AMENDMENTS 


In the course of their practice under the act 
it is to be expected that accountants will en- 
counter what they consider to be inconsistencies 
or injustices, affecting either their clients or 
themselves. It has been suggested that mem- 
bers forward to the Institute their objections 
to, or proposals for amendment of, the act it- 
self or the regulations or registration-statement 
forms of the federal trade commission, rather 
than communicating direct with the authorities 


at Washington. The Institute’s committee is 
in communication with the federal trade com- 
mission, and it is thought that it might be more 
convenient and more effective if the profession 
were to act through a central agency, rather 
than as individuals. This procedure would 
doubtless save the commission a good deal of 
correspondence, much of which might be dupli- 
cation. It is probable that the act or the regu- 
lations, or both, will be amended as soon as 
their imperfections are brought to light through 
actual experience, which may be in the com- 
paratively near future. After this first revision, 
however, it would undoubtedly be most diffi- 
cult to effect further changes. It is suggested, 
therefore, that members who wish to offer com- 
ment do so at the earliest opportunity. 


Accountants and the Recovery Act 


There has been a good deal of discussion at 
formal and informal gatherings of accountants 
in the past month about the _ which the pro- 
fessional accountant may play in the national 
industrial recovery program. It seems in- 
evitable that individual firms will be called up- 
on by their clients in many instances, either for 
assistance in the formulation of a code of fair 
practice under the recovery act or in making 
such changes in the client’s systems of cost ac- 
counting and financial reporting as will permit 
him to conform to such a code when it is 
adopted. Much technical accounting advice on 
various questions will probably be required. 

As has already been announced, the Ameri- 
can Institute of Accountants special subcom- 
mittee on the recovery act has offered to co- 
operate with the recovery administration and its 
representatives in any study of accounting prob- 
lems which may be undertaken, but it is the 
committee’s belief that the administration will 
confine its activity in this direction to critical 
reviews of accounting methods incorporated in 
the various codes. The formulation of account- 
ing and cost systems, it is believed, will be left 
to the various trades and industries themselves. 
For obvious reasons the Institute’s committee 
has refrained from offering its services to any 
particular trade association. It firmly believes 


that on matters of this kind trade associations 
should engage individual firms on a profession- 
al basis for any assistance which they may 
desire. 


| 
| 
| 
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As a single illustration of the manner in 
which services of public accountants may be 
required under codes of fair competition, the 
following section of a code drafted by the 
National Boot and Shoe Manufacturers is 
quoted : 


“Section 2—Selling below cost, and cost account- 
ing. The practice of selling below cost is detri- 
mental to the industry; and each manufacturer shall 
submit upon request a statement from a certified 
public accountant recognized by the codperative body 
for the industry as qualified, to the effect that such 
manufacturer has a proper cost accounting system; 
which statement, however, may not be accepted as 
final by the codperative, either as to cost accounting 
or as to selling below cost.” 


A survey of accounting questions involved 
in the preparation of industrial codes under the 
recovery act is included in a report of a joint 
committee of accountants issued under the aus- 
pices of the New England Council. The text 
of the report is reprinted at the conclusion of 
this article. 

Act Not APPLICABLE TO PROFESSIONS 

The question has arisen frequently as to 
whether the regulatory features of the recovery 
act are applicable to public accountants and to 
other professional practitioners. The Institute 
has received authoritative opinions to the effect 
that the act is not intended to apply to pro- 
fessional occupations, and it is the opinion of 
the officers of the Institute that this exemption 
is wise, since rules designed to regulate the 
production methods of trades and industries 
could hardly be logically applied to profes- 
sional firms. 

The New York press of July 11th gave con- 
siderable publicity to a code for professional 
accountants filed by a society of public account- 
ants and auditors in New York. The Institute 
immediately communicated with the national 
recovery administration, stating that the for- 
mation of the society in question had been an- 
nounced only a month earlier and it did 
not appear, therefore, that the society was in a 
position to speak for the profession as a whole. 
It was also stated that neither the Institute it- 
self nor the New York State Society of Certi- 
fied Public Accountants had considered that the 
act applied to professional occupations and 
neither of the organizations was planning to 


submit a code. 


The Institute was later informed that the 
American Society of Certified Public Account- 
ants had taken the same attitude as that ex- 
pressed in the Institute’s letter to the adminis- 
tration. 


The following statement was simultaneously 
released to the New York papers: 


“Leading professional societies of accountants 
denied yesterday that they were participating in the 
formulation of a code of regulations under the pro- 
visions of the National Industrial Recovery Act. 
Press statements to the effect that an organization of 
public accountants and auditors had compicted a code 
governing wages and hours of work caused the 
American Institute of Accountants and the New York 
State Society of Certified Public Accountants to an- 
nounce that no recognized organization of profes- 
sional accountants had officially considered drawing 
up a code of regulations and that no organization 
had been given authority to speak for the profession 
on this matter. 


“The American Institute of Accountants, large 
national organization with approximately 2,100 mem- 
bers, and the New York State Society, with nearly 
2,000 members, calied attention to the fact that the 
provisions of the National Industrial Recovery Act 
have not been interpreted as relating to professional 
groups but apply only to trades and industries.” 


PRESIDENT’S RE-EMPLOYMENT AGREEMENT 


Following the distribution of the President's 
re-employment agreement to employers 
throughout the country the Institute received 
many inquiries from members as to whether or 
not the agreement was applicable in any meas- 
ure to professional accounting firms. 


On July 31st officers of the Institute met to 
consider whether or not an announcement on 
the question should be published for the in- 
formation of members. The ranking officer 
of the New York State Society of Certified 
Public Accountants was present at the meeting. 
Consideration was given to an official inter- 
pretation of the re-employment agreement pro- 
mulgated by the national recovery adminis- 
tration which stated that the agreement was not 
intended to apply to professional occupations. 
Attention was also called to the fact that sec- 
tion 4 of the agreement itself provides that the 
provision of maximum hours shall not apply 
“to professional persons employed in their 
profession’. 
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It was the unanimous opinion of those pres- 
ent at the meeting that the entire personnel of 
an accountant’s office is engaged in producing 
a professional service, and, therefore, that the 
re-employment agreement was not intended to 
apply to any employee of a professional ac- 
countant. It was resolved that a letter stating 
the facts of the case and the conclusions 
reached at the meeting should be sent to each 
member and associate of the American Institute 
of Accountants, and such a letter was mailed 
on August Ist. The New York State Society 
dispatched a similar letter to its membership on 
the same day. The Institute was subsequently 
advised that the American Society had reached 
the same conclusions and intended to dispatch 
a similar letter to its membership. 

The American Institute of Accountants has 
signed the President's re-employment agreement 
in so far as it applies to the executive staff of 
the organization, since such employees natural- 
ly do not come under the classification of pro- 
fessional practitioners. 


CO6PERATION WITH ADMINISTRATION 


The secretary of the Institute has been 
authorized to codperate in every practicable way 
in assisting in the successful completion of the 
recovery program. At the request of the chief 
of the speakers’ division, bureau of public re- 
lations, national recovery administration, the 
Institute has transmitted to all state societies 
of certified public accountants a suggestion that 
each local society codperate with local organi- 
zations sponsoring the re-employment drive, 
and likewise arrange for discussions before its 
own membership on various phases of the re- 
covery program. 

The Institute has arranged for an address on 
the recovery act at its annual meeting at New 
Orleans, October 17th. 


REPORT OF New ENGLAND COUNCIL 
COMMITTEE 


Following is the text of a report on account- 
ing in relation to the formulation of industrial 
codes, prepared under the auspices of the New 
England Council by a joint committee of repre- 
sentatives of the Massachusetts Society of Certi- 
fied Public Accountants and the Boston chapter, 
National Association of Cost Accountants, con- 
sisting of F. Richmond Fletcher, Donald P. 
Perry, Charles B. Holloway, Stanley G. H. 
Fitch and Earle M. French: 


“Apparently business operations under the indus- 
trial recovery act will necessitate increasing reliance 
on industrial acounting. A joint committee of the 
Boston chapter of the National Association of Cost 
Accountants and the Massachusetts Society of Certi- 
fied Public Accountants, Inc., has been considering 
and will continue to consider, as details of adminis- 
tration of the act become clearer, just what services 
can be expected in this connection from those trained 
in accountancy, both accountants directly employed 
by industry and the public accountants. 

“There are present evidences that the industrial 
recovery administration intends to exert increasing 
pressure to get trade groups promptly organized un- 
der codes mutually agreeable to both themselves and 
the administration, or to impose upon the slower 
moving groups general codes which will tend to in- 
crease general employment and the purchasing power 
of the employed public. [On July 20, 1933, Presi- 
dent Roosevelt approved a form of general volun- 
tary agreement for minimum wages and shorter work- 
ing hours for all business.] Adoption of a volun- 
tary code is far to be preferred, both because it gives 
evidence of the willingness and ability of industry 
to codperate of its own initiative and because the 
codes prepared by the codperative effort of an indus- 
try are likely to be more intelligent and fairer to the 
industry than any general code imposed by a govern- 
mental agency. Every important industry should, 
therefore, aim to be shortly in the position of being 
organized with sufficient data available as to the pres- 
ent facts regarding employment, wages, production, 
costs and prices to enable it promptly to agree as to 
the essentials required by the administration for a 
code of practice to be adopted at least temporarily. 


“Features of a Code of Practice 
“The function of accountants is to see that the re- 
quisite data is available upon which the trade group 
may reach intelligent decision as to what should con- 
stitute the provisions of a reasonable code. Among 
the important provisions of a code are the following: 
(a) The compulsory provisions of the act. (Sect. 
7, a and sect. 10, b of Title I). 
(b) Minimum wages. 
(c) Maximum hours of work. 
(d) Industrial stabilization program, including 
elimination of unfair competitive practices. 
(e) Procedure for enforcement. 
“At the outset the principal emphasis at Wash- 


ington will be upon plans for each industry to put 
more people to work and pay them higher wages. 
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Many have the idea that this situation can be ap- 
proached in a leisurely way. In our opinion, speedy 
action is needed in reducing hours, setting minimum 
wages and increasing all wage levels to produce 
greater employment and higher wage totals. The 
administration cannot wait for a careful thorough 
survey of each situation before issuing orders, and 
it is better for an industry to take sound action 
voluntarily than to have enforced on it regulations 
which, if not entirely satisfactory, might be changed 
only after a long delay. 

“Under the act the President has the power to pre- 
scribe other necessary conditions of employment. 
Provisions for the health and the safety of the 
workers might well be included in the code, but in 
most instances the only initial provisions which are 
needed regarding labor will be embodied in the gen- 
eral endeavor of the whole code to stabilize employ- 
ment through fostering the profit-making power of 
the industry. 

“Eventually codes of fair competition should in- 
clude adequate provisions for a marketing code, 
covering such points as classification of purchasers 
with justifiable price differentials, division of market 
areas, simplification and standardization of products, 
uniform grading of products, and the like. Further- 
more, provision should ultimately be made for a 
complete code of trade ethics, designed to eliminate 
price discrimination, misrepresentation, rebates, false 
invoicing, misbranding, free goods and all other 
forms of unfair competitive practices. 


“Gathering the Necessary Facts 
“It is obviously unsafe to reach decisions as to 
such questions as minimum wages, maximum hours 
of work, or the restrictions on selling prices or pro- 
duction which might form a part of the stabilization 
program without careful study of a variety of data 
as to the actual facts covering the greater portion of 
the particular industry. It is with collecting these 
facts, seeing that they are correlated and set up on 
generally uniform basis and boiling them down to a 
workable and comprehendable volume that account- 
ants can be of the most assistance at the present time. 
“In order that a trade association may formulate 
its ideas as to what concrete proposals it should make 
for administration approval in regard to employment 
and other essentials of emergency codes the follow- 

ing data would be most useful. 

(4) Employment and payrolls 
(1) Average number of employees at present 
and during recent years in appropriate 

uniform classifications. 


(2) Similar classification of payrolls. 

(3) Data as to minimum. wages at present and 
in recent years by employee groups. 

(4) Data as to present and past working hours. 

(4) Production and costs 

(1) Annual production data in comparable 
units and in dollars over the last few 
years. 

(2) Comparable current cost figures on a few 
most representative lines or styles, broken 
down into material, labor and overhead 
costs so that some idea may be had of 
the effect thereon of increases in wage 
rates, etc. The importance of having this 
data uniform and comparable may be 
stressed and is mentioned later in this 
bulletin. 

(3) Data as to productive capacity should be 
compiled based on comparable normal 
hours of operation. 

(c) Sales 

Total net sales for the last few years in 
both quantities and dollars classified uniform- 
ly as to the main types of products. 

(@) Financial Statements 

Earnings statements for a period of years and 
balance sheets at the end of such years, for 
the purpose of showing the earning capacity 
of the business, the capital invested, and the 
capacity of the industry to absorb increased 
labor costs, or the need for reasonable price 
increases without too extended a delay. 

If the industry has been fortunate enough to 
have established reasonably uniform account- 
ing procedure, these financial statements in 
comparable form will be readily available, but 
if not the statements of each member must be 
adjusted to a comparable basis, so far as prac- 
ticable in the time available. 


“A confidential and impartial agency should col- 
lect from each of the members of an association such 
data as that indicated, and should then correct and 
adjust it, and tabulate the results to produce com- 
posite figures which will provide vital information 
both for use in discussions at Washington and for 
developing agreements regarding sales at cost plus a 
reasonable profit, allocation of sales, production vol- 
ume, etc. ; 


“Questions to be Decided 

“Upon the basis of the collected data, the asso- 
ciation should make concrete decisions on the follow- 
ing points: 


| 
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(1) What number of hours per week (or in some 
cases per month) should be set for in- 
dividual employees as a maximum standard 
for the industry? 


(2) What minimum wage should be set for the 
industry ? 

(3) How many additional workers, both in num- 
bers and percentage of the present em- 
ployees, would be added if these maximum 
hours and minimum wages were set? 


(4) What would be the additional cost to the 
manufacturer through the addition of more 
workers and through pay increases? 

“With decisions reached on these points, the as- 

sociation should be able, through its authorized repre- 
sentatives, to present to the President for approval a 
code of fair competition with concrete self-determined 
stipulations with regard to hours of labor, wages 
and production, with supporting facts which the 
government will require. 


“Importance of Uniformity 

“Probably the adoption of uniform systems of 
costing for industrial groups will eventually prove 
necessary under the supervised and organized economy 
contemplated in the recovery act. In establishing any 
initial industrial code it is hardly possible to reach 
such a degree of uniformity of opinion among in- 
dustrial units that any uniform cost system can be 
devised in the brief time available. It is advisable, 
however, that certain cost data be collected in order 
properly to judge the effect on costs and profits of 
increased labor costs. 

“Basic data can be compiled by making test costs 
of certain major or basic products in important styles 
and sizes. For example, there might be taken the 
cost of several basic weights and counts of gray 
goods in the textile industry, certain basic grades of 
gasoline or oils in the oil industry, or a specific grade 
and type of shoe in the shoe industry. While care 
must be exercised in using test costs as a comparison 
between producing units, certain basic comparative 
information can be obtained which would have to be 
sufficient for the preliminary code. 

“It is to be emphasized that data as to the in- 
dividual units within an industry should be all on a 
comparable and uniform basis. This is particularly 
true of any test cost studies made in connection with 
the setting of trade practice agreements, and it is 
also a point of considerable importance with respect 
to compilations of total productive capacity and of 
financial statements. The public accountants, col- 
laborating with the accountants in the industry, the 


executives of the trade organization and the em- 
ployees of the individual companies represented there- 
in are particularly equipped to secure uniform re- 
sults and to resolve any conflicting accounting policies 
and theories held and adopted by the management of 
the several companies. 


"Preserving Confidential Relationships 

“The necessity of collecting data as to payrolls, 
sales, financial statements, production, cost, etc., has 
already been outlined and has been recognized by cer- 
tain trade associations for a considerable length of 
time. This is evidenced by the reports of committees 
of industrial groups dealing with the necessity and 
form for uniform methods of costing, trade prac- 
tices, etc. A number of these reports have met with 
the approbation of the members of the associations, 
but have not been acted upon, due largely to the un- 
willingness of the various producing units to place 
the intimate details of their own affairs in the hands 
of competitors. 

“The solution of this difficult question seems to 
be in the use of an impartial agency to collect and 
compile data of a confidential nature and release to 
each member of a group only its own data and com- 
posite figures for the group as a whole. 


“Selection of Advisors 

“Several striking cases have recently come to light 
in which attempts have been made to organize indus- 
tries by the use of methods strongly resembling those 
of the racketeer. Business men are warned against 
individuals or organizations who claim to have politi- 
cal influence and will for large fees put through 
codes for trade groups on a more favorable basis 
than the groups themselves could obtain. Profession- 
al advice, not only from accountants but from 
lawyers, engineers, etc., will undoubtedly be helpful 
and necessary, but the questions involved under the 
recovery act affect so vitally the interests of all busi- 
ness men that they cannot be too careful in seeing 
that their advisors are individuals or firms of the 
highest character and the broadest and best repu- 
tation for professional work.” 


Investigation of Racketeering 


The department of justice, bureau of investi- 
gation, has requested the assistance of account- 
ants in an investigation of organized racketeer- 
ing which is being conducted under the aus- 
pices of the federal government. Members and 
associates who have encountered any form of 
organized racketeering in the course of their 
practices are invited to submit a statement of 
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the case to the secretary of the Institute, who 
will in turn transmit it to the proper authori- 
ties. The identity of correspondents will be 
concealed if it is desired. As complete a state- 
ment as possible of the nature and extent of 
the racket is requested, but specific details are 
not necessary. At the present time the bureau 
is endeavoring to collect information which 
will indicate the types and the number of 
rackets in this country. 


Elections 


In the absence of protest the president has 
declared elected as of August 1st the following 
members and associates, who had been recom- 
mended by the board of examiners and were 
approved by the council in a vote by mail 
ballot: 


Advanced to membership: 


Harold J. Beairsto, New York 
James A. Elliott, Boston 
Benjamin L. Enloe, St. Louis 
Harold C. Fechner, St. Louis 
Adolph W. Hebrank, St. Louis 
John R. Jordan, St. Louis 

Roy B. Kester, New York 
Alwin H. Schettler, St. Louis 
Walter F. Scott, St. Louis 


Admitted as members: 


Urban J. Albers, St. Louis 

William H. Ball, Detroit 

John W. Ballard, Ft. Worth 

Arthur E. Blumenschine, Newark, N. J. 
Robert J. Calvert, Pittsburgh 

John L. Daniel, Tulsa 

C. Irving Dennett, Paterson, N. J. 
Allen H. Eidson, Atlanta, Ga. 

Oscar Ferger, New York 

John J. Finnorn, New Orleans 

Eric A. Fredrikson, New York 

Fred W. Gilde, New York 

Erwin W. Gottenstrater, Atlanta, Ga. 
Sidney J. Hayles, Atlanta, Ga. 

Harold M. Heckman, Athens, Ga. 
Harry W. Henry, St. Louis 

Frederick B. Hill, Norfolk, Va. 
Henry Hufnagel, Chicago 

Frank E. Kohler, Chicago 

John R. McCartan, Pittsburgh 

Frank J. McManus, Boston 

Elwin MacLeod, Boston 

Robert C. Mare, St. Louis 

Charles E. Masters, Boston 

Leslie J. Meyer, St. Louis 

Raymond M. Miles, New York 
Ulysses A. Morton, Atlanta, Ga. 
Norman J. Nevins, Chicago 

Thomas J. O'Brien. Jr., Savannah, Ga. 
Esther Owens, Boston 


Merrill C. Patten, Greenville, S. C. 
Edwin G. Phelps, Kansas City, Mo. 
Benjamin C. Rhodes, Troy, N. Y. 
Louis H. Rosoff, New York 

A. H. Rosenkampff, New York 
Arthur B. Sanders, Wichita, Kans. 
Philip Saunders, Jr., Boston 

Hugh A. Sinclair, Milwaukee 

Henry W. Sharkey, New York 
Alexander P. Smith, Tulsa 

William J. Swain, Kansas City, Mo. 
William Templeton, Chicago 

Edward B. Thornton, Chicago 
Frederick S. Todman, New York 
Herbert E. Tucker, Boston 

Francis E. Welch, Providence, R. I. 
Charles A. Williams, Sioux City, Ia. 
Joseph H. Williams, Wilkes-Barre, Pa. 
Lewis E. Wood, Houston, Texas 


Admitted as associates: 


Walter C. Askew, Jr., Savannah, Ga. 
Ivan L. Beaman, Chicago 

Walter M. Bruflat, Chicago 

Dent K. Burk, Bristol, Va. 

Carl R. Caldwell, Chicago 

William Gardner, Chicago 

William J. Hardman, Buenos Aires 
William W. McCallum, Chicago 
Wilfred Andrew Myrmel, Chicago 
Joseph R. Schulz, Chicago 


The addition of these members and associ- 
ates brings the membership of the Institute to 
the highest point which it has ever reached at 
a comparable date. The group of accountants 
just elected is the largest included in a single 
ballot since 1929. 

Following is a record of the total member- 


ship from the organization of the Institute to 
the present date: 


1,150 
1,252 

2,185 

August 2,201 
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Andrew Allen Clarke 


Andrew Allen Clarke, a charter member of 
the American Institute of Accountants, died at 
his home in East Orange, New Jersey, on July 
26th. Mr. Clarke was a certified public ac- 
countant of New York. He had retired a few 
months ago as senior partner of the firm of 
Clarke, Oakes & Greenwood, New York. He 
was 84 years old. 


Richard Fitz-Gerald 


Richard Fitz-Gerald, a member of the 
American Institute of Accountants since 1922, 
died on July 30th. He was a certified public 
accountant of Michigan and New York, and 
at the time of his death was a partner of the 
firm of Lybrand, Ross Bros. & Montgomery, at 
Detroit. 


James P. Francis 


James P. Francis, charter member of the 
American Institute of Accountants and a cetti- 
fied public accountant of Massachusetts, died at 
his home in New Bedford, Massachusetts, on 
July 8th. He was 74 years old. For many 
years Mr. Francis was connected with the 
Chemical National Bank of New York, and 
later was auditor for the Southern Massa- 
chusetts Telephone Company. He left the 
telephone company and became assistant treas- 
urer of the New England Cotton Yarn Com- 
pany. In 1901 he opened an office as a public 
accountant. 


Bureau for Placements 


In view of reports of increasing activity on 
the part of public accountants, the Institute 
again calls attention to its bureau for place- 
ments, through which members and associates 
may employ college graduates whose appli- 
cations have been approved on the basis of per- 
sonal attributes, scholastic achievements and 
extra-curricular activities. 

While the bureau has necessarily been 
quiescent during the past two years, it has con- 
tinued to accept applications of outstanding 
college graduates, advising the applicants that 
while at the time there was no immediate pros- 
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pect of employment the applications would be 
held on file in the hope that opportunities 
might be available in the future. 

In view of the limited demand the Institute 
has been unusually rigorous in the selection of 
applicants, and only a few have been accepted 
this year. At the present time a number of 
extraordinarily well qualified men are available 
through the bureau for positions with account- 
ing firms. 

The earlier regulations concerning minimum 
salary and minimum tenure of employment 
have been suspended in view of present con- 
ditions, and these matters are now subject to 
arrangement between the applicant and the 
prospective employer. 


Cooperation with Bankers 


Following is the text of remarks by Philip 
F. Gray, chairman of the committee on co- 
operation with public accountants, at the an- 
nual meeting of the Robert Morris Associates 
at Skytop, Pennsylvania, June 10, 1933: 


“The most important matter to report which has 
transpired during the past year is the assistance which 
the accountants and credit men have received through 
the “new deal”. In the first place, a great deal of 
publicity has been given to the need of more com- 
plete and accurately stated reports by the action of 
the New York Stock Exchange in announcing that, 
beginning July 1st, all applications from corporations 
for the listing of their securities must contain the 
certificate of independent public accountants certify- 
ing to the correctness of the annual statments. The 
most outstanding example of this is, of course, the 
Allied Chemical & Dye Co. situation, and the out- 
come of this case is awaited with considerable 
interest. 

“Undoubtedly, the atmosphere created around the 
question of the proper presentation of statements 
will make it easier for accountants to deal with their 
clients. It will not be necessary for the accountants 
to use the old alibi “prevented by the client’ so fre- 
quently hereafter. For the time being, at least, ac- 
countants will expect to make their statements more 
complete, clients will want them to do so, and credit 
grantors and investors will insist upon it. (Not to 
mention directors of organizations on the eve of 
issuing securities.) It would seem that if credit men 
do not under present conditions obtain all the essen- 


tial information necessary to judge a risk, they never 
will. 


“In part of his opinion on a case dealing with a 
statement claimed to be false, Judge Learned Hand 
stated: 


It seems to me that in the financial statement 
of a commercial company it is misleading to incor- 
porate claims due from salesmen in the item, “‘ac- 
counts receivable”. The natural, I should suppose, 
the inevitable, interpretation of that phrase is that the 
amount so entered is the sum of the outstandings 
from dealings of the company with its customers. 
If I am asked how else these claims should appear, 
I reply that they ought to be set out as such, if they 
are to be used at all. No lender would then think 
of relying upon them as he does upon “receivables” 
arising in due course of trade; and that appears to 
me to show that the excuse for them is disingenuous. 
I would not mince words in defense of financial state- 
ments; rather, I would hold bankrupts to their fair 
intendment, taken at large.’ 


“Thus, we are penetrating into the intent, rather 
than merely the technical correctness (or misleading 
character) of the presentation. 


“The New York State Society of Certified Public 
Accountants has recently published a ‘Classification 
of Accountancy Services’ which should clear up the 
meaning of the various kinds of audits. It is sug- 
gested, however, that for the time being, the ac- 
countant should be asked if he agrees with this 
classification before assuming that his balance-sheet 
audit or other assignment conforms to the classifi- 
cation. 


“During the past year, the detail work of the 
national committee on codperation with public ac- 
countants has been transferred to the Secretary, Alec 
Wall. We have been working very closely with the 
committee of the American Institute of Accountants, 
. and our national committee has been enlarged so as 
to extend the codperation between accountants and 
bankers throughout the country. Cases can be taken 
up locally to better advantage in many instances 
where both banker and accountant are familiar with 
the subject under discussion, and the results more 
satisfactory to both arrived at by this method. 


“Our local committee in New York has had sev- 
eral meetings with Col. Robert H. Montgomery’s 
committee during the past year. Questions of 
mutual interest have been brought up for discussion, 
and, on the whole, we feel that the work of co- 
operation has been furthered to a considerable 
extent.” 
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Cooperation with Credit Men 


Members of the National Association of 
Credit Men have been urged to request per- 
mission of their customers to discuss with the 
accountants concerned audited financial state- 
ments submitted as a basis for credit. Follow- 
ing is the text of a statement issued by the 
National Association of Credit Men: 


“Throughout the past several years the certified 
public accountants of the country have through their 
various organizations been striving earnestly to 
standardize and improve the services which they 
offer to the public. 


“Because of our reliance as credit men upon ac- 
curate and intelligent audits as a basis for credit 
analysis, we heartily endorse these efforts of the ac- 
counting profession to improve and elevate the 
ethical and procedural standards of their work. 


“In order that we may more intelligently and 
accurately appraise the scope and significance of any 
audit submitted, we urge upon the certified public 
accountants a standardization in their certificates. 


“Since the accountant is employed by the credit 
seeker, he feels primarily responsible to him, and 
therefore not free to discuss with or reveal to the 
credit grantor information that would be of tre- 
mendous value in the analysis of credit except upon 
the expressed consent or request of his employer. 
We, therefore, urge upon our members that in their 
requests, if not a demand, that the accountant be 
instructed to confer with the credit grantor regard- 
ing the audit submitted. Such a practice would 
assist the accountant and enable him more fully to 
serve the credit fraternity. 


“Because of the dependence of credit men upon 
the full and free disclosure of accurate financial and 
related data, this convention urges upon its members 
continued and increasing insistance upon the require- 
ment that the financial statement submitted by credit 
seekers bear the certificate of a certified public ac- 
countant and we especially urge codperation with 
the accountants in seeking the elimination of un- 
warranted restrictions in the scope of audits to the 
end that audits shall show the true conditions of a 
business and may be properly interpreted.” 


Morris C. Troper, vice-president of the New 
York State Society of Certified Public Account- 
ants, was a member of the committee of the 
National Association of Credit Men which 
drafted the declaration. 
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“Motor Accounting Company” 
Dissolved 


Announcement has been made on behalf of 
General Motors Corporation that the General 
Motors Management Service, Inc., formerly 
called the Motor Accounting Company, will 
cease its activities. The management unit had 
been organized to install a special uniform ac- 
counting system for dealers and to provide 
regular audits after the system had been put 
in operation. 


Accounting practices of General Motors 
dealers, it is said, are fairly well crystallized 
in permanent form, and the uniform account- 
ing system has been installed in the offices of 
all dealers which are large enough to require 
and support that system. New installations 
have greatly decreased, and only the function 
of auditing remains. This will henceforth be 
carried out through independent accounting 
firms. It is announced that General Motors 
will request independent accountants who 
audit the accounts of dealers to adhere to the 
standard accounting procedure evolved during 
General Motors’ ten years of activity in dealer 
management. This stipulation is said to be 
based upon the necessity of uniformity of ac- 
counting routine among all dealers, an integral 
part of the entire management program. It is 
said that a number of ‘‘dealer accounting super- 
visors” will remain in the field for a time to 
serve as liaison agents between the dealers, the 
independent accountants and the General Mo- 
tors Corporation. 


Beginning in 1923 the General Motors Cor- 
poration developed a standard accounting sys- 
tem for dealers, and through the General Mo- 
tors Management Service, Inc., provision was 
made for installing the system as well as for 
continuous training and supervision of book- 
keepers in proper maintenance of the system. 
All developments aimed at the single goal— 
uniform accounting—to provide a cross section 
of facts from which broad guiding principles 
of management might be drawn. 


The system is said to have succeeded 
in accomplishing the purposes for which it 
was intended, but since the auditing unit has 
substantially served its purpose it is now be- 
ing abandoned. It is stated that the General 
Motors Corporation believes that as a matter 
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of good business practice dealers should con- 
tinue to have their books audited periodically, 
and the corporation desires to codperate with 
members of the accountancy profession who 
may undertake this work. Information regard- 
ing the recommended procedure to be followed 
by accounting firms which desire to enter this 
field may be obtained from the manager of the 
dealer business management department in the 
nearest zone office maintained by the various 
General Motors car divisions, or from the home 
offices in the General Motors building at 
Detroit. 


International Congress on Accounting 


The following representatives of the United 
States were present at the fourth international 
congress on accounting held at London, July 
17-21, 1933: Alexander S. Banks, John Berg, 
C. P. Carruthers, W. Sanders Davies, A. S. 
Fedde, H. B. Fernald, John F. Forbes, D. L. 
Grey, E. H. Griswold, F. F. Hahn, James Hall, 
Henry Rand Hatfield, David Himmelblau, 
Robert H. Montgomery, J. C. Myer, George S. 
Olive, Maurice E. Peloubet, A. P. Richardson, 
Charles F. Rittenhouse, Walter A. Staub, An- 
drew Stewart, Arthur C. Upleger, James F. 
Welch and Leon E. Williams. 


The proceedings opened with a service at 
Westminster Abbey the morning of July 17th, 
which was conducted by the Dean of the Ab- 
bey. His Grace the Lord Archbishop of York 
delivered the sermon. 


In the afternoon the proceedings were 
opened by the Right Hon. Lord Plender, presi- 
dent of the congress. He called upon the sec- 
retary, the Hon. George Colville, to read mes- 
sages of goodwill from accountants and ac- 
countancy societies in various parts of the 
world, including the United States, Hungary, 
India, Poland, New Zealand, Essen, Ontario 
and Johannesburg. The president then de- 
livered an address of welcome to which John 
F. Forbes, president of the American Institute 
of Accountants, responded on behalf of the 
American delegation. 

Representatives of the following nations also 
acknowledge the address of welcome: South 
Africa, Germany, New Zealand, Austria, 
Canada, France, Italy, Japan, Mexico, Norway, 
Holland, Poland, Rumania, Sweden, and 
Czecho-Slovakia. 
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In the evening there was a reception at 
Grosvenor House at which the guests were re- 
ceived by Lord and Lady Plender and Sir James 
and Lady Martin. 


At the opening business session on Tuesday, 
July 18th, a paper on “International finance”’ 
by Sir Josiah Stamp, was presented and dis- 
cussed. At the same session a paper by A. E. 
Cutforth, on “Exchange fluctuations in re- 
lation to accounting as regards operating results 
and asset values”, was presented for discussion. 


After luncheon at Grosvenor House, William 
Cash delivered a paper on “The control of 
charges and profits of statutory undertakings, 
in (1) private or (2) public ownership and 
the accounts relating thereto, e. g., (a)  rail- 
ways; (b) docks and harbors; (c) water; (d) 
gas; (e) electricity; (f) tramways’. 

In the evening there was a theatre party. 


On the following day Sir Albert Wyon de- 
livered a paper on “Holding and subsidiary 
companies. Accounting principles involved in 
the treatment of earnings and valuation of 
holdings”, and W. Annan submitted a paper 
on ‘Accounting as an aid to commerce’. A 
paper on “Mechanical accounting” by Robert 
Ashworth was considered at the same session. 


After luncheon C. Hewetson Nelson de- 
livered a paper on “Capitalist combinations in 
industry—in the light of present-day needs.” 


In the evening there was a banquet in Guild- 
hall. 


“The auditor's responsibility in relation to 
balance-sheets and profit-and-loss accounts” 
was the subject of discussion at the opening 
session on July 21st. Henry Morgan presented 
a paper which discussed the matter from the 
British point of view. Robert H. Montgomery 
presented the American point of view and a 
paper by W. Voss gave consideration to the 
continental viewpoint. In the afternoon papers 
by H. G. Howitt and A. S. Fedde were pre- 
sented, on “Depreciation and obsolescence; 
methods of dealing with the same including 
annual appraisals’. 


Copies of all the papers had been issued to 
the delegates prior to the sessions and their con- 
tents were summarized by the authors as a basis 
for discussion during the formal sessions 
themselves. 


Institute of Accountants 


Annual Meeting, Dominion Associa- 
tion of Chartered Accountants 


Members of the American Institute of Ac- 
countants who intend to accept the invitation 
of the Dominion Association of Chartered Ac- 
countants to attend its annual meeting at 
Edmonton and Jasper Park, August 28th to 
September Ist, are requested to notify the secre- 
tary of the Institute at once, who in turn will 
advise the secretary of the Dominion Asso- 
ciation. 

The American Institute of Accountants will 
be officially represented by John F. Forbes, 
president. 

Headquarters of the meeting will be at the 
Macdonald hotel, Edmonton. Following is the 
program of the meeting: 


Monday, August 28th (Edmonton) 


9:30 a.m. Meeting of council 

1:00 p.m. President’s luncheon to council members 

2:30 p.m. Meeting of council (continued) 

8:30 p.m. Committees of council 

8:30 p.m. Informal reception to visiting members 
and ladies at Macdonald hotel 


Tuesday, August 29th (Edmonton) 
8:30 a.m. Registration 
9:30 a.m. First general session 
Addresses of welcome 
Address of the president 
Report of council 
Report of committees 
(1) Executive committee 
(2) On constituent societies 
(3) Magazine committee 
12:30 p.m. Adjournment 
12:45 p.m. Photograph 
1:00 p.m. Luncheon as guests of the Institute of 
Chartered Accountants of Alberta 
2:00 p.m. Golf at Mayfair country club 
7:30 p.m. Dinner dance at Macdonald hotel (in- 
formal ) 


Wednesday, August 30th (Edmonton) 
9:30 a.m. Second general session 
Reports of committees, continued 
(4) Finance committee 
(5) On ethics, conduct and dis- 
cipline 

(6) Registration committee 
12:30 p.m. Adjournment 
1:00 p.m. Luncheon 
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2:30 p.m. Third general session 
Discussion on “Responsibilities of 
auditors,” opened by Geo. C. Mc- 
Donald, C.A., vice-president of the 
association 
Address, “The student body as a fac- 
tor in the profession,” by Walter J. 
Macdonald, C.A. 
Meeting of council 
7:30 p.m. Annual dinner of Dominion Association 
(formal) 


Thursday, August 31st (Jasper) 
7:00 a.m. Train to Jasper, Alberta, arriving 1:00 
p.m. 
Golf and scenic drives to beauty spots 
7:30 p.m. Dinner (informal) 


Friday, September 1st (Jasper) 
Miscellaneous program for entertainment of visitors 
Numerous entertainments will be provided for 
lady visitors including a motor trip to Elk Island 
Park. In view of the bathing and swimming facilities 
at Elk Island Park and Jasper, it is suggested that 
bathing costumes be brought. 


Louisiana State Board . 


Emile Bienvenu has been appointed president 
of the state board of certified public account- 
ants of Louisiana to fill a vacancy caused by 
the resignation of Archie M. Smith. 


NEWS OF LOCAL SOCIETIES 


California 


The following organizations held a joint 

eeting at the Mona Lisa, Los Angeles, on 
July 10th: National Association of Cost Ac- 
countants, California State Society of Certified 
Public Accountants, Petroleum Accountants 
Society, Beta Alpha Psi Accounting Fraternity, 
Society of Industrial Enginers. G. F. Mc- 
Donogh of the Los Angeles Chamber of Com- 
merce was chairman of the meeting. 

The following addresses were delivered: ‘A 
general analysis of the recovery act,” by D. J. 
Williams; ‘Accounting for costs under the re- 
covery act,” by F. J. Knoeppel; ‘‘Code of the 
baker’s industry,” by W. E. Fowler; ‘Social 
aspects of new legislation,” by Manchester 
Boddy. 


Los ANGELES 


The next regular meeting of the Los Angeles 
chapter of the California State Society of Cer- 
tified Public Accountants, September 11, 1933, 
will be devoted to consideration of the federal 
securities act. 


SAN FRANCISCO 


The San Francisco chapters of the California 
State Society and the National Association of 
Cost Accountants held a joint dinner meeting 
at the St. Francis hotel on July 25th. The sub- 
ject under discussion was the national indus- 
trial recovery act. 
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Connecticut 


At a recent meeting of the Connecticut 
Society of Certified Public Accountants the 
committee on professional ethics submitted a 
report dealing with the interpretation of certain 
sections of the society's by-laws relating to the 
code of ethics. The board of governors ac- 
cepted part of the report and presented the 
following as an official interpretation of the 
by-laws (code of ethics) : 


“1. ADVERTISING. 


“RESOLVED, That a card is hereby defined 
as an advertisement which sets forth the name, 
title or other professional affiliation and ad- 
dress of the advertiser, without further amplifi- 
cation. In the case of announcements of a 
change of address or personnel the same shall 
be limited to a plain statement of the fact. 
Such cards, when appearing in newspapers shall 
not exceed two columns in width and three 
inches in depth; when appearing in magazines, 
directories and similar publications, such cards 
shall not exceed one-quarter page in size. 


PUBLICITY. 


“RESOLVED, That any publicity (otherwise 
than as defined in paragraph one) shall be 
undertaken only by the Connecticut Society of 
Certified Public Accountants. Until such time 
as the Society undertakes on behalf of its mem- 
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bers, a definite program of publicity, members 
may issue such publicity as may have been sub- 
mitted to and approved by the Committee on 
Professional Ethics.” 


The society held a dinner meeting on July 
21st at the Wilcox Pier restaurant, Savin Rock. 
The following persons spoke on the national 
industrial oman act re new banking and 
securities acts: Thomas M. Steele, president of 
the First National Bank & Trust Company, 
Olin Glen Saxon, professor of business in- 
istration at Yale, and Seth Hadfield. 


New Mexico 


The annual meeting of the New Mexico 
Society of Certified Public Accountants was 
held on July 8th. Following are the newly 
elected officers: Lon M. Fletcher, president; J. 
Bryan Stephenson, vice-president; Rodney B. 
Horton, secretary-treasurer. The following 
directors were elected: Guy A. Douglass, C. L. 
Linder, Ernest Reynolds and Fred R. Gould. 


Pennsylvania 

PHILADELPHIA 
A meeting of the Philadelphia chapter of the 
Pennsylvania Institute of Certified Public Ac- 


countants was held on July 19th. Adrian F. 
Sanderbeck, president of the Pennsylvania In- 
stitute, addressed the members briefly on the 
aims of his administration. He asked for the 
codperation of the members in an effort to in- 
crease the membership of the institute. He 
stated that recent legislation, both state and 
federal, had drawn the attention of the public 
to the profession of accountancy and expressed 
the belief that it might be advisable to pub- 
lish a series of articles to inform the public as 
to what should be expected of certified public 
accountants, pointing out their qualifications 
and limitations. Charles L. Turner, vice-presi- 
dent of the Institute, spoke on the practical 
aspects of new legislation, especially that relat- 
ing to taxes. He also discussed bulletins issued 
by the national recovery administration. Mr. 
Turner expressed the thought that the capital- 
stock and excess-profits tax under the national 
industrial recovery act would be retained by 
congressional re-enactment after the end of the 
present crisis. 

During the afternoon the members present 
participated in a golf tournament and tennis 
matches. There were about 60 persons present. 


ANNOUNCEMENTS 


Beard & Abney announce the removal of 
their offices to 90 Broad street, New York. 


On July 1, 1933, Henry A. Horne became 
a member of the firm of Webster, Horne, 
Blanchard & Taylor, 50 Broadway, New York. 


John C. Oswald announces the opening of 
an office in the Standard Bank building, Van- 
couver, B. C. 


David B. Peter announces the opening of an 
office for the practice of accountancy on his 
own account at 1114 Federal Reserve Bank 
building, Kansas City, Missouri. 


Hugh A. White, Edwin H. Bower and Harry 
M. Prevo have formed a partnership to be 
known as White, Bower & Prevo with offices at 
2057 First National Bank building, Detroit. 


Announcement has been received of the for- 
mation of a partnership by R. D. White and 
J. D. Currie under the firm name of White & 
Currie with offices at 1809 Northern Life 
Tower, Seattle, Washington. 


Gustave A. Wuerfel and the Carpenter Audit 
Company announce the consolidation of their 
accounting practices under the name of Gus- 
tave A. Wuerfel, with offices at 475 Fifth ave- 
nue, New York. 


John W. Roberts, New York, will read a 
paper entitled “Building permanent prosperity” 
before the economic conference for engineers 
conducted by Stevens Institute of Technology 
on August 16th at Johnsonburg, N. J. 


T. Edward Ross has been elected to the board 
of directors of the Better Business Bureau of 
Philadelphia, Inc. 
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